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Comparative  Highlights 


52  WEEKS 

52  WEEKS 

53  WEEKS 

ENDED 

ENDED 

ENDED 

January  31, 1959 

February  1, 1958 

February  2, 1957 

Net  Retail  Sales 

$653,154,259 

$635,591,528 

$601,491,511 

Income  Before  Taxes 

$  57,884,620 

$  50,873,512 

$  49,010,924 

SALES, 

Percent  of  Sales 

8.9% 

8.0% 

8.1% 

EARNINGS, 

Net  Income  After  Taxes 

$  28,084,620 

$  24,973,512 

$  23,510,924 

DIVIDENDS 

Percent  of  Sales 

4.3% 

3.9% 

3.9% 

Net  Income  for  Common: 

Common  Dividends  Paid 

$  13,859,350 

$  12,326,412 

$  11,907,307 

Earnings  Retained  in  Company 

$  14,225,270 

$  12,647,100 

$  11,603,617 

Earnings  per  Share  of  Common§ 

$  3.65 

$  3.24 

$  3.16 

Dividends  per  Share  of  Commont 

$  1.80 

$  1.60 

$  1.60 

Accounts  Receivable 

$  96,063,545 

$  87,745,943 

$  87,151,226 

FROM  THE 

Inventories 

68,506,872 

65,596,447 

65,608,897 

BALANCE 

Working  Capital 

135,170,746 

126.167,331 

122,593,270 

SHEET 

Long-term  Debt 

19,165,315 

23,854,497 

23,589,946 

Shareholders’  Investment 

195,462,007 

181,250,811 

169,398,785 

Common  Shares  Outstanding: 

ADDITIONAL 

Average  During  the  Year 

7,695,521 

7,703.418 

7,445,406 

SALIENT 

At  the  End  of  the  Year 

7,706,275 

7,686,202 

7,704,091 

FACTS 

Ratio  of  Current  Assets  to 

Current  Liabilities 

3.4 

3.3 

3.1 

Book  Value  per  Share  of  Commont 

$  25.36 

$  23.58 

$  21.99 

§  Based  on  average  number  of  shares  outstanding  during  the  year, 
t  Based  on  number  of  shares  outstanding  at  end  of  year, 
t  On  March  4,  1059,  a  quarterly  dividend  of  $.50  payable  April  30,  1959 
was  declared,  which  is  equivalent  to  an  annual  rate  of  $2.00. 


Letter  to  Shareholders 


Cincinnati  2,  Ohio 

Dear  Fellow  Shareholder: 

The  fiscal  year  1958,  ended  January  31, 1959, 
proved  to  be  an  outstanding  one  for  Federated 
Department  Stores,  Inc.  despite  the  1957-58  re¬ 
cession.  We  attained  our  largest  sales  volume, 
net  income,  and  earnings  per  share;  our  financial 
position  was  strengthened;  return  on  investment 
improved  over  1957;  our  dividend  rate  was 
raised  during  the  fiscal  year  and  again  shortly 
after  its  close. 

We  can  now  look  back  on  two  decades  of 
unbroken  annual  sales  increases.  For  the  twen¬ 
tieth  consecutive  year  our  sales  rose  in  the  1958 
fiscal  year,  reaching  $653,154,259.  This  was  an 
increase  of  2.8%  over  the  previous  year’s  sales 
of  $635,591,528  and  was  more  than  six  times  the 
$105,908,984  reported  for  1938,  twenty  years 
earlier. 

Net  income  after  taxes  increased  at  a  greater 
rate  than  sales.  It  reached  $28,084,620,  the  high¬ 
est  in  our  history,  rising  12.5%  over  the  $24,973,- 
512  reported  for  the  previous  year.  It  was  more 
than  ten  times  the  $2,756,223  earned  twenty 
years  ago. 

Earnings  per  share,  computed  on  the  aver¬ 
age  number  of  shares  outstanding  in  the  respec¬ 
tive  fiscal  years,  were  $3.65  in  1958,  $3.24  in  1957, 
and  $3.16  in  1956.  Twenty  years  ago  they  were 
51  cents  per  share,  adjusted  for  the  subsequent 
stock  dividend  and  splits. 


Dividends  of  $1.80  a  share  were  paid  during 
the  1958  fiscal  year,  compared  with  $1.60  in  1957 
and  1956.  The  higher  annual  rate  was  fixed  by 
the  Board  of  Directors  on  March  4,  1958,  effec¬ 
tive  with  the  45  cent  quarterly  dividend  paid 
April  30,  1958.  A  year  later,  on  March  4,  1959, 
the  Board  again  increased  the  dividend  to  an 
annual  rate  of  $2,  effective  with  the  50  cent 
quarterly  dividend  payable  April  30,  1959.  This 
action  was  taken  after  careful  consideration  of 
the  Company’s  ability  to  maintain  the  new  divi¬ 
dend  rate  and  to  meet  its  capital  program  for 
continued  growth.  This  most  recent  dividend  in¬ 
crease  is  the  sixth  within  the  past  ten  years. 

The  balance  sheet  at  the  end  of  the  year 
reflected  the  strongest  position  in  the  Company’s 
history.  Out  of  1958  earnings,  $14,225,270  in 
excess  of  dividend  distributions  was  retained  to 
finance  growth.  Working  capital  was  increased 
by  $9,003,415  to  $135,170,746  at  the  close  of  the 
fiscal  year.  Long-term  debt  was  decreased  by 
$4,689,182  to  $19,165,315.  Shareholders’  book 
equity  increased  to  $195,462,007  at  the  end  of 
the  year,  representing  91.1%  of  the  capital  struc¬ 
ture. 

Inventories  and  commitments  for  merchan¬ 
dise  were  in  sound  relationship  to  sales  at  the 
year  end  with  an  estimated  91  days  supply  com¬ 
pared  with  89  days  a  year  before. 


FEDERATED  DEPARTMENT  STORES,  INC.:  Fred  Lazarus,  Jr.,  Chairman  of  the  Board;  Ralph  Lazarus,  President. 


Growth 

For  business  generally  the  year  1958  was  not 
marked  by  good  economic  conditions;  therefore, 
we  were  fortunate  in  being  able  to  continue  our 
growth. 

In  view  of  the  increasing  population  of 
the  United  States,  one  of  our  important  ob¬ 
jectives  is  to  grow  profitably  by  supplying  a 
proper  share  of  the  needs  of  the  communi¬ 
ties  we  serve.  To  do  so  in  this  highly  com¬ 
petitive  business  requires  constant  striving 
to  offer  the  fresh,  timely,  and  wanted  mer¬ 
chandise,  the  services,  and  the  competitive 
prices  that  customers  want. 
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FEDERATED  DEPARTMENT  STORES,  INC.:  John  F.  Labor, 

Vice  President  and  Director. 


First  priority  in  our  expansion  planning  goes 
to  our  existing  divisions  so  that  each  maintains 
or  improves  its  share  of  its  market  profitably.  We 
knov^  that  we  are  capable  of  doing  a  larger 
volume  of  business  in  every  store  that  we  now 
occupy  as  we  sharpen  our  ability  to  fulfill  cus¬ 
tomers’  needs.  We  also  are  prepared  to  expand 
physically  as  later  sections  of  this  report  point 
out. 

To  advance  our  existing  divisions,  we  will 
continue  to  develop  our  downtown  stores 
and,  particularly,  to  keep  their  organizations 
strong,  for  the  downtown  store’s  organization  is 
the  hub  of  our  growth  in  that  store’s  community. 
To  this  same  end,  our  policy  is  to  operate  as 
many  full-line  suburban  branch  stores  as  our 


trading  areas  will  support  profitably. 

In  addition  to  the  growth  of  our  existing 
divisions,  we  continue  to  be  interested  in  grow¬ 
ing  by  developing  into  other  metropolitan  areas 
that  show  dynamic  population  and  business 
trends,  provided  the  development  can  meet  our 
standard  of  profitability. 

Two  subjects  discussed  in  subsequent  sec¬ 
tions  of  this  letter  —  management  and  financial 
aspects  of  our  corporate  objectives  —  play  im¬ 
portant  roles  in  determining  the  rate  of  our 
growth.  We  try  to  develop,  in  advance  of  expan¬ 
sions,  the  managements  needed  to  handle  them. 
We  try  to  grow  in  ways  that  will  enhance  the 
value  of  the  capital  invested  in  the  Company. 


ABRAHAM  &  STRAUS:  Sidney  L.  Solomon,  President  B  General  Manager; 

Walter  N.  Rothschild,  Chairman  of  the  Board;  Chairman  of  the  Executioe  Committee,  Federated  Department  Stores,  Inc. 


BLOOMINGDALE’S:  James  S.  Schoff,  President  Br  Managing  Director; 
J.  Edward  Davidson,  Chairman  of  the  Board. 


Planning 

In  the  1958  fiscal  year  our  dollar  volume  of 
sales  increased,  and  we  handled  two  and  one- 
half  million  more  transactions  than  in  1957. 
Costs  declined  as  a  percentage  of  sales  despite 
higher  average  wages.  Net  income  rose  from 
3.9%  of  sales  in  1957  to  4.3%  in  1958,  advancing 
more  sharply  than  sales. 

These  results  reflect  advance  planning  and 
implementation  of  those  plans.  Division  organi¬ 
zations,  stimulated  by  Company  management, 
planned  sales  and  expenses  with  special  care, 
setting  improved  standards  of  performance. 


Plans  were  reviewed  and  updated  regularly.  In 
implementing  their  plans,  division  organizations 
showed  alertness  and  sensitivity,  recognizing 
when  deviations  from  plans  became  advisable. 

Forward  planning  and  standard  setting  are 
long  standing  practices  in  the  Company.  Plan¬ 
ning  begins  at  the  department  level  —  where,  in 
the  final  analysis,  the  plans  and  standards  must 
be  fulfilled. 

In  previous  reports  we  explained  our  or¬ 
ganization  policy,  which  stresses  the  depart¬ 
ments  within  a  store  as  the  front  line  of  our  bus- 
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iness.  For  Federated  to  grow  and  be  profitable, 
each  selling  department  in  each  store  —  the 
sportswear  department,  the  china  department, 
the  scores  of  others — must  grow  and  be  profit¬ 
able;  each  sales-supporting  department  must 
improve  the  quality  and  efficiency  of  its  service. 
This  belief  is  deep  and  fundamental. 

Therefore,  merchandise  and  expense  plans 
are  drafted  first  by  selling  and  sales-supporting 
department  managers  and  their  associates.  As  a 
manager  talks  out  his  advance  plans  with  all 
other  levels  of  store  management,  the  plans  are 
refined  and  improved.  Twice  a  year  the  manage¬ 
ment  of  each  division  reviews  that  division’s 
plans  with  the  Company’s  top  management.  As 
finally  approved,  a  department  manager’s  plans 
give  him  or  her  a  framework  within  which  to 
make  the  hundreds  of  day-to-day  decisions  on 


which  the  growth  and  profitability  of  that  depart¬ 
ment  depend. 

In  a  store  so  operated,  the  role  of  manage¬ 
ment  beyond  the  department  level  is  both  deli¬ 
cate  and  decisive.  It  is  decisive  because  man¬ 
agement  has,  of  course,  responsibility  for  the 
total  store’s  performance.  It  is  delicate  because, 
without  relieving  departments  of  responsibility 
for  their  sales,  profits,  and  efficiency,  manage¬ 
ment  must  stimulate  them  to  improve  in  all  these 
directions,  thus  improving  the  results  of  the 
whole  store.  Advance  planning  and  standard 
setting  give  management  a  springboard  for  this 
leadership.  (Top  management  of  each  division  is 
pictured  in  this  report.) 

Forward  planning  and  standard  setting  are 
a  way  of  business  life  that  we  always  have  tried 
to  follow.  The  year  1958  made  the  benefits  of 
these  practices  especially  visible. 


BOSTON  STORE:  Paul  W.  Maher,  President. 


BURDINE’S:  Alfred  H.  Daniels,  President;  George  E.  Whitten,  Chairman  of  the  Board. 


Financial  Aspects 
of  Company  Objectives 

Primary  financial  aspect  of  the  Company’s 
objectives  is  to  enhance  the  value  of  our  share¬ 
holders’  investment.  We  endeavor  to  achieve  an 
increase  in  value  comparable  with  that  shown 
by  growth  companies.  We  believe  that  we  have 
made  good  progress  toward  this  objective  and 


that  there  is  opportunity  for  further  accomplish¬ 
ment  in  this  direction. 

Many  factors  affect  the  value  of  our  share¬ 
holders’  investment.  The  most  important  one, 
we  believe,  is  the  return  on  investment  that  we 
are  able  to  earn.  We  recognize  it  as  a  standard  in 
our  planning.  We  give  it  full  consideration  in 
evaluating  our  various  assets  and  in  deciding 
the  uses  to  which  our  capital  will  be  put. 
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Physical  Expansion 

During  the  1958  fiscal  year  three  new  facil¬ 
ities  came  into  use.  In  March,  1958,  the  Boston 
Store  opened  a  new  105,000  square  foot  subur¬ 
ban  store  in  the  Bay  Shore  shopping  center  in 
north  Milwaukee.  In  September,  1958,  Sanger’s 
in  Dallas  began  using  a  new  217,000  square  foot 
service  building.  Late  in  1958  Lazarus  opened 
the  first  areas  in  a  278,000  square  foot  addition 
to  the  store  in  downtown  Columbus;  the  interior 
of  this  addition,  which  increases  the  store’s  area 
by  about  one  third,  will  be  occupied  as  it  is 
completed. 

Late  in  February,  1959,  after  the  close  of  the 
1958  fiscal  year,  Sanger’s  opened  its  second  full¬ 
line  branch  store  in  metropolitan  Dallas.  Located 
in  the  Big  Town  shopping  center  in  east  Dallas, 
the  103,000  square  foot  store  has  had  a  gratifying 
response  from  customers. 


FEDWAY  STORES:  Edward  E.  Watson.  President. 


FILENE’S:  Maurice  Lazarus,  President  &  General  Manager;  Harold  D.  Hodgkinson,  Chairman  of  the  Board. 
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SANGER’S:  Raymond  H.  Cummins,  President; 
Henry  X.  Salzberger,  Chairman  of  the  Board. 


Five  other  expansion  projects  are  scheduled 
for  completion  during  1959. 

Abraham  &  Straus  is  engaged  in  a  substan¬ 
tial  expansion  in  downtown  Brooklyn.  Its  new 
annex  will  inchide  the  first  downtown  customer 
parking  garage  to  be  built  by  a  metropolitan 
New  York  department  store,  new  selling  space 
for  some  departments  now  in  the  existing  store, 
offices,  and  leased  store  space. 

Abraham  &  Straus  also  is  completing  the 
fourth  floor  of  its  Hempstead  branch  in  Nassau 
County  on  Long  Island,  thereby  adding  50,000 
square  feet  of  selling  space,  the  second  enlarge¬ 
ment  of  this  store  since  it  opened  in  1952.  Con¬ 
struction  is  to  be  completed  by  early  Fall,  1959. 


Bloomingdale’s  fourth  suburban  store,  its 
first  in  the  New  Jersey  portion  of  metropolitan 
New  York,  is  under  construction  in  Bergen 
County.  This  180,000  square  foot  branch  is  ex¬ 
pected  to  open  late  this  year. 

The  Boston  Store  plans  to  open  its  third 
Milwaukee  store  in  mid-November.  It  will  be  a 
30,000  square  foot  branch  in  the  Point  Loomis 
shopping  center  in  southern  Milwaukee  and  will 
feature  merchandise  carried  in  the  downtown 
basement  store. 

In  Cincinnati,  Shillito’s  will  complete  a  new 
service  building  during  1959. 

Other  projects  for  later  completion  are  in 
various  stages  of  planning  and  development. 


These  expansions  continue  Federated’s 
postwar  growth.  During  the  past  decade.  Feder¬ 
ated  has  increased  its  retail  facilities  by  more 
than  91%  as  the  following  table  shows. 

Retail  Facilities 

(Square  feet] 


As  of 

%  Increase 
Since 

Jan.  31. 1959 

Jan.  29. 1949 

Main  stores 

7,607,000 

40.5 

Branch  stores 

2,343,000 

340.4 

Service  buildings 

3,355,000 

47.7 

Parking 

4,225,000 

348.5 

Total 

17,530,000 

91.4 

LAZARUS:  Charles  Y.  Lazarus,  Executiue  Vice  President;  Robert  Lazarus,  President. 


We  believe  your  Company  can  continue  to 
develop  profitably,  with  growth  based  on  sound 
financial  principles  and  timed  to  our  capacity  to 
plan,  execute  and  digest  such  growth. 

-o- 

The  heart  of  our  organization  is  made  up  of 
our  regular  employees,  both  full-time  associates 
and  those  equally  essential  associates  who  regu¬ 
larly  work  part  time.  In  addition,  there  are  many 
other  persons  who  work  with  us  for  short  times 
during  the  peaks  of  our  business,  assisting  us 
when  customers’  demands  upon  us  are  heaviest. 


Altogether,  more  than  84,000  associates  through¬ 
out  the  Federated  organization  helped  to  make 
1958  a  rewarding  year.  We  wish  to  express  our 
thanks  and  appreciation  to  each  of  them. 

Respectfully  submitted, 


Fred  Lazarus,  Jr.,  Chairman  of  the  Board 


Ralph  Lazarus,  President 

BY  ORDER  OF 

THE  BOARD  OF  DIRECTORS 
April,  1959 
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FEDERATED  DEPARTMENT  STORES.  INC. 


Statement  of 


Income 


FIFTYTWO 

JANUARY  31, 
1959 


Net  retail  sales  (including  sales  of  leased  departments) .  $653,154,259 


Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive 

of  items  listed  below .  $556,515,839 

Maintenance  and  repairs .  5,625,960 

Depreciation  and  amortization .  7,894,385 

Rentals  (Note  3)  .  8,138,159 

Interest  and  debt  expense  .  2,803,351 

Taxes  other  than  federal  income  taxes .  10,889,123 

Retired  employees  and  contributions 

to  retirement  plans .  3,402,822 

$595,269,639 

INCOME  BEFORE  FEDERAL  INCOME  TAXES  $  57,884,620 
Federal  income  taxes .  29,800,000 

NET  INCOME .  $  28,084,620 


WEEKS  ENDED 

FEBRUARY  1, 
1958 


$635,591,528 


$546,475,923 

6,289,896 

7,404,979 

7,701,204 

2,952,992 

10,412,810 

3,480,212 

$584,718,016 

$  50.873,512 
25,900,000 

$  24,973,512 
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FEDERATED  DEPART 


Balance 


ASSETS 


CURRENT  ASSETS: 


JANUARY  31. 
1959 


FEBRUARY  1, 
1958 


Cash .  $  24,455,514 

Accounts  receivable  (See  accompanying  statement) . .  96,063,545 

Merchandise  inventories  (Note  1)  .  68,506,872 

Supplies  and  prepaid  expenses  .  3,299,306 

TOTAL  CURRENT  ASSETS .  $192,325,237 


$  23,997,543 
87,745,943 
65,596,447 
4,134,191 

$181,474,124 


OTHER  ASSETS: 

Investment  in  subsidiaries — at  equity  in  net  assets. . .  $  2,949,584 

Real  estate  not  used  in  operations — at  cost 

less  depreciation  .  5,721,751 

Miscellaneous  .  2,142,472 


$  10,813,807 


$  1,886,328 

5,688,315 
1,983,898 
$  9,558,541 


PROPERTY  AND  EQUIPMENT— net 

(See  accompanying  statement) 


74,340,067 


74,151,823 


1 


$277,479,112 


1 


$265,184,489 


GOODWILL — at  nominal  amount 


MENT  STORES,  INC. 

Sheet 

LIABILITIES 


CURRENT  LIABILITIES: 


JANUARY  31, 
1959 


FEBRUARY  1, 
1958 


Accounts  payable  and  accrued  liabilities .  $  45,255,744 

Federal  income  taxes  less  U.  S.  Treasury  Bills  of 

$12,950,225  and  $11,957,518 .  11,898,747 

TOTAL  CURRENT  LIABILITIES .  $  57,154,491 


$  44,248,673 

11,058,120 
$  55,306,793 


PROVISION  for  contingent  compensation 


5,697,299 


4,772,388 


LONG-TERM  DEBT,  due  after  one  year  (Note  2) .  19,165,315 


23,854,497 


SHAREHOLDERS'  INVESTMENT— 7,706,275  common 
shares  outstanding  at  January  31,  1959  (See 

accompanying  statement)  .  195,462,007 


181,250,811 


$277,479,112 


$265,184,489 


15 


Shareholders’  Investment 
and  Changes  Therein 

52  Weeks  Ended  January  31,  1959 


For  legal  and  accounting  reasons,  the  common  shareholders’  investment  in  the  Company  is  divided  into  three  parts:  (1)  the 
accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock,  which  is  the  legal  capital  of 
the  Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets)  received  for  common  stock  issued  over  its  par 
value,  which  is  regarded  as  additional  capital  from  the  accounting  point  of  view.  These  amounts  at  January  31,  1959  are 


summarized  as  follows: 

Accumulated  earnings  employed  in  the  business .  $117,653,077 

Par  value  of  common  stock .  19,265,687 

Capital  in  excess  of  par  value  of  common  stock .  58,543,243 

$195,462,007 


The  changes  in  each  of  these  categories  during  the  year  ended  January  31, 1959  are  tabulated  below: 

ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year .  $103,427,807 

Net  income  for  the  year .  28,084,620 

Cash  dividends  on  common  stock — $1.80  per  share .  13,859,350* 

Balance,  end  of  year .  $117,653,077 


PAR  VALUE  OF  COMMON  STOCK 


Authorized  shares  of  $2.50  par  value  common  stock  were  10,000,000  shares.  Changes  in  common  stock  out¬ 
standing  were  as  follows: 


Outstanding,  beginning  of  year  (excluding  248,680  shares  in  treasury) . 

Issued: 

Upon  exercise  of  options  to  purchase  common  stock . 

Under  employee  stock  purchase  plan  assumed  upon  acquisition  of  Burdine’s. . 

From  treasury  under  contingent  compensation  plan . 

Purchased  for  the  treasury . 

Outstanding,  end  of  year  (excluding  276,491  shares  in  treasury,  of  which  276,346 
shares  are  for  possible  future  issue  under  contingent  compensation  plan) . 


Shares 

Amount 

7,686,202 

$19,215,505 

43,851 

109,628 

4,033 

10,082 

1,489 

3,722 

29,300* 

73,250* 

7,706,275 

$19,265,687 

CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 


Balance,  beginning  of  year .  $58,607,499 

Excess  of  proceeds  over  par  value  of  stock  issued: 

Upon  exercise  of  options  to  purchase  common  stock .  1,109,053 

Under  employee  stock  purchase  plan  assumed  upon  acquisition  of  Burdine’s .  71,388 

Credits  resulting  from  issuance  of  treasury  stock  under  contingent  compensation  plan .  31,179 

Excess  of  cost  over  par  value  of  common  stock  purchased  for  treasury .  1,275,876* 

Balance,  end  of  year .  $58,543,243 


’'‘Deduct. 


FEDERATED  DEPARTMENT  STORES,  INC. 
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Accounts  Receivable 


JANUARY  31, 
1959 


FEBRUARY,  1 
1958 


Due  from  customers: 

Thirty-day  charge  accounts .  $  44,536,497 

Deferred  payment  accounts .  93,116,495 

Other  accounts  receivable .  3,257,315 

$140,910,307 

Less: 


Provision  for  possible  future  losses  and  deferred 


service  charges .  $  6,505,474 

Accounts  sold  without  recourse  (less  Company’s 

equity  therein  of  $4,432,616  at  January  31,  1959)  ....  38,341,288 

$  44,846,762 

Net  .  $  96,063,545 


$  43,266,659 
89.990,331 
3,055,381 
$136,312,371 


$  6,426,953 

42,139,475 
$  48,566,428 
$  87,745,943 


Property  and  Equipment 


JANUARY  31,  1959: 

Land . 

Buildings  substantially  all  on  owned  land. . 
Buildings  oir  leased  land,  improvements  to 
leased  properties  and  leaseholds  . . . 
Store  fixtures  and  equipment . 


FEBRUARY  1,  1958: 

Land . 

Buildings  substantially  all  on  owned  land. . 
Buildings  on  leased  land,  improvements  to 

leased  properties  and  leaseholds . 

Store  fixtures  and  equipment . 


COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

$  12,640,318 
23,874,903 

$  — 
8,368,340 

$12,640,318 

15,506,563 

24,402,779 

55,778,471 

$116,696,471 

7,506,202 

26.481,862 

$42,356,404 

16,896,577 

29,296,609 

$74,340,067 

$  12,400,071 
21,894,934 

$  — 
7,635,262 

$12,400,071 

14,259,672 

22,559,957 

55,611,668 

$112,466,630 

6,514,961 

24,164,584 

$38,314,807 

16,044,996 

31,447,084 

$74,151,823 

FEDERATED  DEPARTMENT  STORES,  INC. 


Notes  to  Financial  Statements 


1.  MERCHANDISE  INVENTORIES  are  valued  by  use  of  the  retail  method  of  inventory.  Of  the  total  amount 
of  $68,506,872  at  January  31,  1959,  $63,152,162  is  stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than 
market.  The  remaining  $5,354,710,  for  which  the  LIFO  basis  is  not  used,  is  stated  at  cost  or  market  whichever 
is  lower.  The  LIFO  basis  has  been  used  by  six  of  the  Company’s  divisions  since  1941  and  by  three  since  1950. 


2.  LONG-TERM  DEBT  due  after  one  year,  comprising  mortgage  notes  of  $4,331,752  (interest  of  3%  and  3^2%) 
and  unsecured  notes  of  $14,833,563  (interest  of  3^4%  to  4%  on  $14,763,563)  matures  as  follows: 


Year  Ending 
January 

Amount 

Year  Ending 
January 

Amount 

Year  Ending 
January 

Amount 

1961 

$  46,112 

1965 

$3,261,919 

1969 

$  1,375,197 

1962 

1,402,282 

1966 

3,257,311 

1971-75 

1,650,000 

1963 

2,124,237 

1967 

1,376,067 

$19,165,315 

1964 

2,121,628 

1968 

2,550,562 

3.  LONG-TERM  LEASES  of  the  Company  at  January  31,  1959  comprised  94  leases  with  terms  of  more  than 
three  years  after  that  date  and  with  an  aggregate  minimum  annual  rental  of  approximately  $8,043,000.  In  addi¬ 
tion  to  fixed  rentals,  most  of  these  leases  require  the  Company  to  pay  real  estate  taxes  (recorded  as  taxes) 
and  other  expenses. 


4.  STOCK  OPTIONS— At  the  beginning  of  the  year,  options  for  221,165  shares  were  outstanding,  and  133,600 
shares  were  available  for  the  granting  of  additional  options  under  the  plan  approved  by  the  shareholders 
in  1956.  During  the  year,  options  were  (1)  granted  for  55,000  shares  at  $45.75  per  share,  (2)  exercised  for  43,851 
shares  at  $21.11  to  $32.83  per  share,  and  (3)  cancelled  for  600  shares  at  $32.83  per  share.  At  January  31,  1959 
options  were  outstanding  for  231,714  shares  at  from  $21.11  to  $45.75  per  share,  (of  which  51,781  shares  were 
exercisable),  and  78,600  shares  were  available  for  the  granting  of  future  options. 


FEDERATED  DEPARTMENT  STORES,  INC. 
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Accountants’  Report 


touche,  NIVEN,  BAILEY  &  SMART 

accountants  and  auditors 

233  BROADWAY 

new  YORK  7.  N.  Y. 

April  7 ,  1959 

Board  of  Directors  and  Shareholders. 

Federated  Department  Stores.  Inc... 

Cincinnati,  Ohio. 

Department  Stores.  Inc.  as  ^hare- 

related  statements  of  then  ended.  Our 

holders’  investment  for  eenerally  accepted 

^n  ftccordance  with  generaj.j.y 

of  the  accounting  r  olrcumstancos. 

ceuuroa  as  «  considered  necessary  in  the 

I„  our  .pinion,  the  acconpanylng  hala.ee  sheet  and 
of  ince  and  changes  In  comnen  shareholders 
stateinen  fairly  the  financial  position  of 

invest-ent  ..  ja„uary  51.  1959. 

Federated  Departme  weeks  then 

the  preceding  year. 


Financial  Summary 


Balance  Sheet  Highlights 

WORKING  LAND,  BUILDINGS  &  LONG-TERM 

YEAR*  CAPITAL  EQUIPMENT  (NET)  DEBT 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 

SUBSIDIARIES 

COMMON 

SHAREHOLDERS' 

INVESTMENT 

1958 

$135,170,746 

$80,061,818 

$19,165,315 

$  None 

$  None 

$195,462,007 

1957 

126,167,331 

79,840,138 

23,854,497 

None 

None 

181,250,811 

1956 

122,593,270 

70,629,553 

23,589,946 

None 

None 

169,398,785 

1955 

110.217,165 

54,978,895 

19,385,524 

None 

None 

142,610,286 

1954 

95,932,682 

60,205,630 

22,295,821 

None 

None 

131,273,218 

1953 

91,513,970 

65,707,633 

23,306,582 

9,982,700 

None 

122,180,083 

1952 

92,022,132 

65,864,729 

27,688,072 

10.274,500 

None 

118,571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

115,099,002 

1950 

94,061,086 

48,454,671 

31,013,675 

12.030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44.501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

-  1947 

52,671,296 

34,505,569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 
JULY  31t 

1945 

47.097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7.055.468 

33,827,511 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

1942 

38,358,609 

26,173,942 

20,414,016 

10,275,000 

6,971,242 

29,361,912 

YEAR* 

1941 

29,413,127 

26,212,294 

10,980,183 

10,495,000 

6,974,360 

29,328,539 

1940 

28,292,487 

26,012,561 

10,295,413 

10,935,000 

7,493,094 

27,520,596 

1939 

26,054,743 

26,368,120 

9,583,360 

11,225,000 

8,062,698 

25,421,592 

1938 

26,601,101 

26,822,655 

11,025,200 

11,765,000 

7,994,486 

24,636,258 

1937 

24,638,645 

22,120,026 

5,890,256 

12,205,000 

7,911,110 

23,377,621 

1936 

25,206,318 

19,420,806 

5,147,000 

12,345,000 

8,019,295 

22,683,328 

1935 

22,336,770 

20,007,884 

5,466,000 

None 

17,110,999 

22,382,366 

1934 

26.181,369 

19,672,030 

5,870,000 

None 

20,696,888 

22,264,591 

NOTES: 

•  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto, 
t  Or  the  nearest  Saturday  thereto. 
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Sales  -  Earnings  -  Dividends 

INCOME  BEFORE  EARNINGS 

FEDERAL  NET  PER  SHARE  OF  DIVIDENDS  PER 


YEAR* 

NET  SALES 

INCOME  TAXES 

INCOME** 

COMMON  STOCKt§ 

COMMON  SHAREt 

1958 

$653,154,259 

$57,884,620 

$28,084,620 

$3.65 

$1.80$ 

1957 

635,591,528 

50,873,512 

24,973,512 

3.24 

1.60 

1956 

601,491,511 

49,010,924 

23,510,924 

3.16 

1.60 

1955 

537,722,365 

46,214,142 

22,064,142 

3.07 

1.43V4 

1954 

500,556,136 

39,791,636 

19,091,636 

2.63 

1.25 

1953 

478,849,294 

31,038,484 

13,888,484 

1.87 

1.25 

1952 

447,861,616 

30,643,979 

13,543,979 

1.81 

1.25 

1951 

408,843,563 

25,597,133 

13,297,133 

1.91 

1.25 

1950 

389,065,599 

33,458,968 

18,098,968 

2.67 

1.04  V4 

1949 

358,551,020 

25,092,955 

15,440,496 

2.32 

.88  V2 

1948 

346,526,318 

25,386,067 

14,780,181 

2.43 

.83Vi 

1947 

304,720,671 

18,353,241 

10,394,202 

1.74 

.67«/4 

1946 

265,412,038 

21,456,113 

12,043,308 

2.04 

.54»/4 

1945 

200,900,942 

19,692,177 

4,969,248 

.89 

.31 V4 

1944 

182,269,101 

18,384,196 

4,219,171 

.79 

.31 

1943 

163,395,293 

13,894,861 

3,888,543 

.74 

.30‘/4 

1942 

142,540,112 

8,673,175 

3,041,455 

.57 

.31 

1941 

131,427,879 

6,793,092 

2,972,381 

.55 

.31>/4 

1940 

114,657,245 

4,994,337 

3,192,100 

.60 

.31^4 

1939 

110,114,135 

4,820,796 

3,286,287 

.63 

.26 

1938 

105,908,984 

3,962,464 

2,756,223 

.51 

.26 

1937 

107,672,940 

3,952,882 

2,709,219 

.49 

.36V2 

1936 

103,209,532 

4,980,696 

2,962,374 

.63 

.41V4 

1935 

91,638,295 

2,867,044 

1,468,484 

.33 

.203/4 

1934 

89,123,523 

2,632,320 

1,148,349 

.26 

.203/4 

NOTES: 

*  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto. 

**  After  minority  interests  for  1949  and  prior  years. 

t  Adjusted  to  reflect  2  for  1  split  on  August  1,  1946.  20%  stock  dividend  on  June  29.  1951.  and  2  for  1  split  on  January  27,  1956. 

§  Calculated  on  number  of  shares  outstanding  at  end  of  the  year  entitled  to  receive  dividends  for  1946  and  prior  years,  and  on 
average  number  of  shares  outstanding  during  the  year  for  1947  to  date, 
t  On  March  4.  1959.  a  quarterly  dividend  of  $.50  payable  April  30,  1959  was  declared,  which  is  equivalent  to  an  annual  rate  of  $2.00. 
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Ten  Year  Conn 


TEN  YEAR  RECORD  OF  PER  SHARE  EARNINGS  AND  DIVIDENDS 


TOTAL 

EARNINGS 


EARNINGS  RETAINED 
DIVIDENDS 


$3.07 


$3.16 


$3.24 


$2.67 


$2.63 


$2.32 


•1.25 

$1.25 

•1.25 

$1.43M 


$1.60 


$1.60 


$3.65 


$1.80* 


1949  1950  1951  1952  1953  1954  1955  1956  1957  1958 

*The  annual  dividand  rate  was  Increased  to  $2.00  per  share  effective  April  30,  1959. 


28.1 


TEN  YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED 

MILLIONS  OF  DOLLARS 
total  .  y  '  EARNINGS  RETAINED 

EARNINGS  HHHHIII 


25.0 


23.5 


22.0 


19.1 


18.1 


15.4 


13.3 


1949  1950  1951  1952  1953  1954  1955  1956  1957  1958 
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parison  Charts 


RETAIL  FACILITIES  1949-1959 


JANUARY  29,  19A9 

TOTAL  9,159,000  SQ.  FT. 


PARKING  9A2,000  SQ.  FT. 


SERVICE 
BUILDINGS 
2,272,000  SQ.  FT. 


BRANCH  STORES  532,000  SQ.  FT. 


JANUARY  31,1959 

TOTAL  17,530,000  SQ.  FT. 


PARKING 

4,225,000  SQ.  FT. 


SERVICE 

BUILDINGS 

3,355,000  SQ.  FT. 


BRANCH 

STORES 

2,343,000  SQ.  FT. 


MAIN 

STORES 

7,607,000  SQ.  FT. 


Six  major  buildings  planned 
for  occupancy  in  19S0 
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ABRAHAM  &  STRAUS,  Brooklyn,  New  York:  This  new  annex  will  include  customer  parking  garage,  new 
selling  space,  offices,  leased  space. 


ABRAHAM  &  STRAUS,  Hempstead,  New  York:  Completion  of  fourth  floor  will  add  50,000  square  feet 
of  selling  space  to  this  Long  Island  branch  store. 


BOSTON  STORE,  Milwaukee,  Wisconsin:  This  30,000  square  foot  branch  in  southern  Milwaukee  will 
feature  merchandise  carried  in  the  downtown  basement  store. 
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BLOOMINGDALE’S,  Bergen  County,  New  Jersey:  This  180,000  square  foot  branch  is  Bloomingdale’s  first 
in  the  New  Jersey  portion  of  metropolitan  New  York. 


SHILLITO'S,  Cincinnati,  Ohio:  This  modern  service  building,  located  on  a  13  acre  site,  is  scheduled  for 
occupancy  during  October,  1959. 


SANGER’S,  Dallas,  Texas:  This  full-line  branch  store  was  opened  late  in  February,  1959,  in  the  Big 
Town  shopping  center  in  east  Dallas. 


